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      MARKETS IN BRIEF 

 China insisting on tariffs cuts 

Tariffs must be cut if China and the US are to reach an interim 

agreement on trade, the commerce ministry said on Thursday, 

sticking to its stance that some US tariffs must be rolled back for a 

phase one deal. "The Chinese side believes that if the two sides 

reach a phase one deal, tariffs should be lowered accordingly," 

ministry spokesman Gao Feng told reporters, adding that both sides 

were maintaining close communication. On a telephone call last 

week, China's lead trade negotiator VP Liu He discussed "core issues 

of concern" with US Trade Rep. Lighthizer and US Treasury Sec.  

Mnuchin. Completion of a phase one deal between the world's two 

biggest economies had been initially expected in November, 

ahead of a new round of US tariffs set to kick in on Dec. 15. 

FX & COMMODITIES LAST 1D 

EUR/$ 1.1092 0.13% 

GBP/$ 1.3131 0.25% 

AUD /$ 0.6834 -0.20% 

$/JPY 108.93 -0.06% 

$/CAD 1.3183 0.14% 

Gold $ 1474.08 0.02% 

WTI $ 58.35 -0.36% 

BRENT $ 63.18 -0.24% 

AMERICA    

DOW JONES  27649.78 0.53% 

S&P 500 3112.76 0.63% 

NASDAQ 8566.67 0.54% 

EUROPE     

STXE 600  403.19 1.18% 

CAC 40 5799.68 1.27% 

DAX 13140.57 1.16% 

ASIA PACIFIC     

S&P/ASX 200 6682.95 1.16% 

NIKKEI 225 23300.09 0.71% 

CSI 300 (China) 3879.36 0.77% 

MENA    

Saudi Arabia 7871.20 -0.15% 

Dubai 2695.62 0.63% 

Qatar 10272.11 0.84% 

BONDS    

U.S. 10-year 1.7775 0.0018 

German Bund 10-yr -0.3010 0.0130 

AU 10-year 1.0920 0.0310 
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 Most currencies moved in small ranges as the run of conflicting 

headlines about U.S.-China trade talks dulled market appetite for 

risky bets. 

 However, Asian stocks rose today on hopes that a deal might be 

reached soon. Wall Street ended higher yesterday reacting to 

Trump’s positive comments. 

 British pound firmed near 8-month highs against USD as traders 

stepped up bets for a Conservative victory in next week’s 

election. Against the euro, sterling extended gains to a new 2-1/2-

year high of 84.31 pence. 

 Australian dollar traded lower after October retail sales came in 

lower than expectations.  

 NZ dollar rose to 4-month highs after favorable bank outcomes 

from RBNZ capital review, leading to lower rate cut expectations. 

 Canadian dollar hit a 1-month high of $1.3203 per dollar after the 

BoC held interest rates steady and said there were signs the 

global economy was stabilizing.  

 Oil edged lower but largely preserved a rally after EIA data 

showed U.S. crude inventories fell more than expected. Crude 

prices jumped more than 4% yesterday. 



UK PM Johnson pledged to deliver Brexit and a tax-cutting budget within 100 days of winning the Dec. 12 election as 

he unveiled a list of policies his Conservative Party would roll out in the early days of a new administration. Other early 

goals include a defense review, more funding for schools, and the introduction to Parliament of legislation on 

immigration. The Tories sought to contrast their agenda for government with the “gridlock and uncertainty” that 

would result from a hung Parliament -- which the party described in a statement as “a very real possibility.”  

 Rate cuts failing to boost retail sales 

BEIRUT S.E. LAST 1D 

SOLIDERE—A 5.42 2.07% 

SOLIDERE—B 5.40 - 

BANK OF BEIRUT 18.80 - 

BANK AUDI SAL 3.50 - 

BLOM BANK 7.07 - 

BYBLOS BANK 1.09 - 

BLC BANK SAL 0.93 - 

BANQUE BEMO SAL 1.15 - 
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 Johnson promising Brexit if he wins 

Australia’s struggling households are under the spotlight again as flat retail sales and imports underscored a 

consumer unwilling to part with their cash despite recent tax rebates and interest-rate cuts. Retail sales were 

unchanged from a month earlier in October with department store and clothing sales slumping, data showed. 

Imports were also little changed while exports fell 5%, narrowing the trade surplus to A$4.5bn. The results follow GDP 

data that showed consumption barely budged in Q3, and as RBA highlighted uncertainty over household spending. 

 German manufacturing crisis dragging on 

German industrial orders fell unexpectedly in October as demand at home and from outside the euro zone 

weakened, suggesting a manufacturing downturn will continue to hold back growth in Europe's largest economy in 

Q4. Contracts for German-made goods were down 0.4% from the previous month, data showed. The reading for 

September was revised up to an increase of 1.5% from a previously reported 1.3%. The economy ministry said that 

industrial orders had stabilized in recent months, with business expectations also developing a bit more favorably. 

The US dollar retreated on Thursday towards 1-month lows against a basket of currencies, pressured by a slew of 

weaker-than-expected economic data and this week’s robust performance by the euro and the British pound. Most 

currencies traded in tight ranges after turmoil induced by conflicting headlines on the fate of a phase one U.S.-China 

trade deal and lack of clarity on whether any kind of agreement can be reached before Dec. 15, when additional 

U.S. tariffs kick in on Chinese goods. In a fillip to sentiment overnight, Trump said talks to resolve the damaging trade 

war with China were going “very well”. Bloomberg also reported that the two sides are moving closer to an 

agreement, citing people familiar with the talks. However, with no official reassurance from the Chinese on Thursday, 

and only a day after Trump said a deal might not come until after the 2020 presidential election, the recovery 

promptly stalled in Asian trade. Movements in major currencies were modest. The safe-haven Japanese yen steadied 

at 108.93 per dollar, while the Swiss franc steadied at 0.9893 per dollar. The euro firmed marginally against the dollar 

to $1.1092, which pushed the greenback down 0.1% against a basket of currencies to 97.511.  



But focus was also on how much damage the trade war is causing and whether the signs of economic stabilization 

seen in the euro zone and Chinese data can continue. German industrial orders fell unexpectedly in October, data 

showed on Thursday, but U.S. trade, durable goods orders and weekly jobless data are likely to garner greater 

attention later in the day. That data will follow Wednesday’s dismal figures on private payrolls and services activity. 

On Monday data showed U.S. manufacturing activity contracted for the fourth straight month and construction 

spending declined. 

The New Zealand dollar climbed to a 4-month high as investors trimmed bets on interest-rate cuts after the central 

bank gave local lenders more time to meet capital requirements. Kiwi gained for a sixth day after Reserve Bank of 

New Zealand Governor Adrian Orr said monetary policy was currently in a “hold phase,” and Australia & New 

Zealand Banking Group revised its forecast for rate cuts next year to one from two. 

The Australian dollar fell after weak retail sales data. The Aussie erased gains and snapped a 3-day gain after a 

report showed retail sales stalled in October. Australian consumers appear unwilling to part with their cash despite 

recent tax rebates and interest-rate cuts, while the wider economy is being hurt by China’s slowdown.  AUD/USD fell 

0.20% to 0.6834 after rising as much as 0.1% before the retail-sales data release. Retail sales were unchanged in 

October from the month earlier, Australian Bureau of Statistics said. 

The British pound crept back to the 8-month high hit overnight as expectations firmed that Prime Minister Boris 

Johnson would win a majority at next week’s election.  

The Canadian dollar hit a 1-month high of $1.3203 per greenback after the country’s central bank held interest rates 

steady and said there were signs the global economy was stabilizing. A rise in oil prices also supported the exporter’s 

currency, and lifted the Norwegian krone slightly to 9.1534 per dollar. 

Oil prices edged lower before the start of OPEC talks in Vienna later on Thursday, erasing some of the sharp gains 

made in the previous session on anticipation that producers will expand output cuts and after a sharp drop in US 

crude inventories. Brent crude futures dipped 0.24%, to $63.18 a barrel. Brent surged 3.6% on Wednesday. West Texas 

Intermediate (WTI) crude futures fell 0.36% to $58.35 a barrel. They settled up 4.2% on Wednesday. Prices are now 

back roughly to where they were a week ago, before they plunged on a lack of progress on resolving a 17-month-

old Sino-US trade war that has hit weakened global economies and dented demand growth for oil. 

CURRENCY - TIME (LT) EVENT FCAST PRIOR 

 OPEC Meetings   

CAD—15:30 Canada Trade Balance -1.4b -1.0b 

USD—15:30 US Trade Balance -48.7b -52.5b 

USD—15:30 US Initial Jobless Claims 215k 213k 

USD—17:00 US Factory Orders MoM 0.30% -0.60% 
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 ECONOMIC CALENDAR 

 FX & COMMODITIES 

Friday: Canada Jobs Report, US Jobs Report 



CURRENCIES LAST 1D YTD 

DXY 97.511 -0.14% 1.39% 

EUR/$ 1.1092 0.13% -3.27% 

GBP/$ 1.3131 0.25% 3.00% 

AUD /$ 0.6834 -0.20% -3.04% 

NZD/$ 0.6533 0.06% -2.77% 

$/JPY 108.93 -0.06% 0.71% 

$/CAD 1.3183 0.14% 3.44% 

$/CHF 0.9893 -0.04% -0.69% 

$/SEK 9.4981 0.16% -6.78% 

$/NOK 9.1534 0.22% -5.60% 

$/DKK 6.7360 0.13% -3.34% 

$/TRY 5.7595 -0.21% -8.19% 

EUR/GBP 0.8447 0.12% 6.47% 

EUR/JPY 120.83 -0.17% 4.16% 

EUR/CHF 1.0973 -0.15% 2.61% 

COMMODITIES LAST 1D YTD 

Gold Spot   $/Oz 1474.08 0.02% 15.01% 

Silver Spot  $/Oz 16.83 -0.02% 8.76% 

Platinum Spot  $/Oz 891.67 -0.27% 12.26% 

Palladium Spot  $/Oz 1862.88 -0.25% 47.83% 

COPPER $/lb 266.65 0.24% 0.53% 

WTI $/bbl 58.35 -0.36% 28.21% 

BRENT $/bbl 63.18 -0.24% 16.82% 
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 EQUITIES & BONDS 

Euro zone government bond yields were little changed on Thursday as investors awaited the next signal from China-

US trade negotiations amid mixed messages on the state of talks. Yields rose on Wednesday on renewed hopes of a 

deal between, but that followed sharp falls. Yields are broadly flat for the week. The ups and downs of negotiations 

and some mixed signals from Trump have been the dominant market drivers in recent weeks. The overall positive 

take on the state of those talks, as well as signs that the euro zone economy’s slowdown may be bottoming out, has 

helped yields rise from record lows hit during August and September. German 10-year bond yields were unchanged 

in early European trading, at -0.3010%. Other core government bond yields were also little moved.  

Asian stocks inched up on Thursday on the possibility that China and the US may soon seal a “phase one” deal to 

end their 17-month trade war, but conflicting messages from US President Donald Trump kept a lid on the advance. 

Hopes that an agreement would soon emerge stemmed from a Bloomberg report on Wednesday that the two sides 

were close to a “phase one” deal, and Trump’s remarks that the talks were going “very well” after he had earlier said 

it might take until late 2020 to reach an accord. As investors tilted towards optimism, riskier assets rose and safe 

havens such as the Japanese yen weakened. MSCI's broadest index of Asia-Pacific shares outside Japan gained 

0.5%. Japan's Nikkei stock index rose 0.71%, Australian shares were up 1.16%, and in China, blue chips climbed 0.7% 

and Hong Kong's Hang Seng index eked out gains of 0.4%. 



 COMPANY NEWS HEADLINES 

 China's Huawei has mounted a legal challenge against the US Federal Communications Commission (FCC) after 

the body designated the technology giant as a security threat and tried to bar it from a government subsidy 

program. 

 European stock market operator Euronext has agreed to buy control of Nordics-focused power market firm Nord 

Pool, in a deal worth 850mn Norwegian crowns ($93mn) on an enterprise value basis. 

 Expedia Group Inc's CEO and finance head have resigned following a disagreement with the online travel 

company's board over its business outlook, Chairman Barry Diller said on Wednesday. 

 Alcoa Corp will need cheaper, more reliable power to keep its Portland smelter in Australia open beyond 2021 

when its current supply deal ends, the aluminum major's partner said on Thursday. 

 US biotech company Allakos Inc is considering strategic options that include a potential sale, Bloomberg 

reported on Wednesday, citing people familiar with the matter. 

 Bankrupt California power producer PG&E Corp is close to finalizing terms for a $13.5bn payout to victims of 

wildfires triggered by its power lines, Bloomberg reported on Wednesday. 

 Budget carrier Norwegian Air sharply curtailed its flight programme last month, removing unprofitable routes in a 

bid to stem the company's losses, its traffic report showed on Thursday. 

 Canadian firm Telus Corp said on Wednesday its unit will buy Germany-based business service provider 

Competence Call Center (CCC) for about 915mn euros ($1.01bn), which consists of debt and equity. 
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The US stocks rebounded on Wednesday as investor optimism got a boost from US President Donald Trump’s remarks 

that talks with China on an interim trade deal were going “very well.” All three major US stock indexes snapped a 

three-day losing streak with a broad-based rally, led by financial, healthcare and tariff-sensitive technology stocks. 

Trump’s comments supported a Bloomberg report that the world’s two largest economies were closer to agreeing 

how many tariffs would be rolled back in a “phase one” trade deal. Fears that a stalemate in negotiations could 

lead to new tariffs taking effect as scheduled on Dec. 15 have dampened market participants’ enthusiasm in recent 

days, with the major US stock averages falling back from last week’s record highs. Still, even as stock markets get 

whipsawed by daily trade developments, Doug Cote, senior portfolio manager at Voya Investment Management in 

New York, believes investors should not lose sight of solid underlying market fundamentals. All 11 major sectors of the 

S&P 500 ended the session in positive territory, with energy enjoying the biggest percentage gain, boosted by a 4.0% 

jump in crude prices. Alphabet Inc rose 1.9% following its announcement that Sundar Pichai would take the helm as 

CEO. Shares of Johnson & Johnson advanced 1.6% after recent tests showed its baby powder was asbestos-free. US 

Food and Drug Administration investigations reported trace amounts of the carcinogen in the product earlier this 

year. Online travel platform Expedia Group Inc jumped 6.2%, among the top gainers on the S&P 500, after chair Barry 

Diller announced the resignations of the company’s CEO and financial officers. On the economic front, market 

participants largely shrugged off weak November data from ADP, which reported fewer private payroll additions 

than expected, and from the Institute for Supply Management’s PMI report, which showed the services sector’s 

growth losing steam. Investors are now eyeing the US Labor Department’s November employment report, expected 

on Friday. 

Most Gulf equity markets gained yesterday as oil prices rose. Egyptian blue chips rose with foreign investors net 

buyers and local investors net sellers. The index snapped a 3-session losing streak and closed 1.2% up. 

 EQUITIES & BONDS 



AMERICA LAST 1D YTD 

DOW JONES  27649.78 0.53% 18.53% 

S&P 500 3112.76 0.63% 24.17% 

NASDAQ 8566.67 0.54% 29.11% 

S&P/TSX 16897.34 0.03% 17.97% 

EUROPE LAST 1D YTD 

STXE 600  403.19 1.18% 19.41% 

FTSE 100 7188.50 0.42% 6.84% 

CAC 40 5799.68 1.27% 22.60% 

DAX 13140.57 1.16% 24.45% 

ASIA PACIFIC LAST 1D YTD 

S&P/ASX 200 6682.95 1.16% 18.36% 

NIKKEI 225 23300.09 0.71% 16.41% 

TOPIX 1711.41 0.48% 14.55% 

CSI 300 (China) 3879.36 0.77% 28.85% 

MENA LAST 1D YTD 

Saudi Arabia 7871.20 -0.15% 0.57% 

Abu Dhabi 5047.97 0.34% 2.56% 

Dubai 2695.62 0.63% 6.49% 

Qatar 10272.11 0.84% -0.22% 

10-YEAR BONDS LAST 1D YTD 

U.S. 1.7775 0.0018 -0.9084 

Germany -0.3010 0.0130 -0.5440 

U.K. 0.7560 0.0190 -0.5170 

Australia 1.0920 0.0310 -1.2260 

 TOP SELECTED NEWS 
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India’s RBI unexpectedly holds key rate as inflation spikes 

(Bloomberg) India’s central bank unexpectedly kept its benchmark interest rate unchanged as headline inflation 

breached its medium-term target for the first time in more than a year. The repurchase rate was left at 5.15% in a 

unanimous decision, the Reserve Bank of India said in a statement on Thursday. None of the 43 economists surveyed 

by Bloomberg predicted the move, with all expecting a cut. The Monetary Policy Committee retained its 

accommodative policy stance, signaling rate increases continue to be off the table. “The MPC recognizes that there 

is monetary policy space for future action,” the RBI said. “However, given the evolving growth-inflation dynamics, the 

MPC felt it appropriate to take a pause at this juncture.” 

Aramco weighs pricing at top to become world's biggest IPO 

(Bloomberg) Saudi Aramco is considering pricing its initial public offering at the top end of a marketed range, which 

would make it the world’s biggest-ever new listing, people with knowledge of the matter said. The Gulf energy giant 

has discussed pricing its IPO shares at 32 riyals apiece, after marketing them at 30 to 32 riyals each, according to the 

people. Many local fund managers placed orders at that level under the assumption strong domestic demand will 
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lead the deal to price at the top, the people said, asking not to be identified because the information is private. 

Saudi Arabia is selling a 1.5% stake in the state oil producer through the offering. The deal would raise $25.6bn if it 

prices at the top end, surpassing Chinese internet giant Alibaba Group Holding Ltd.’s $25bn US share sale in 2014 as 

the largest IPO of all time, according to data compiled by Bloomberg. The top end of the IPO price range values the 

company at $1.71tn. Aramco hasn’t formally set the final price, and it could change depending on the final order 

levels, the people said.  

South African Airways to enter into bankruptcy protection 

(Bloomberg) South Africa’s government will place the national airline under a local form of bankruptcy protection as 

a last-ditch measure to try and prevent its total collapse. State-owned South African Airways is entering a business-

rescue process to allow a “radical restructuring” under which the carrier will receive 4bn rand ($274mn) in funding, 

Public Enterprises Minister Pravin Gordhan said in a statement Thursday. The process will allow SAA to continue 

operating. SAA, which last made a profit in 2011 and has received 57bn rand in bailouts since 1994, has been 

struggling to pay its bills after the National Treasury balked at providing it with more funding. Its finances took a further 

hit when staff staged a pay strike last month, grounding a number of flights and causing bookings to be canceled on 

a number of others. 

Italy claims Fiat undervalued Chrysler by $5.6 billion 

(Bloomberg) Italian tax authorities have claimed Fiat Chrysler Automobiles NV underestimated the value of its 

American business by 5.1bn euros following its phased acquisition several years ago, presenting the carmaker with a 

potentially hefty bill as it prepares to merge with French rival PSA Group. The dispute relates to the October 2014 

restructuring that took place after the former Fiat SpA purchased the final part of its Chrysler unit, according to 

company filings and an Oct. 22 audit report seen by Bloomberg.  

Alphabet’s new boss means $2 billion for departing founders 

(Bloomberg) Larry Page and Sergey Brin just got a $2.3bn retirement gift from investors. The Google co-founders, who 

announced Tuesday they were stepping downfrom day-to-day management of parent Alphabet Inc., added more 

than $1bn each to their net worth today as the firm’s shares rose 1.9% in New York. They each own about 6% of the 

internet giant and still control Alphabet through special voting shares. The gains come as investors welcome Sundar 

Pichai’s elevation to CEO of Alphabet, replacing Page in the role. It means the three most valuable US tech firms no 

longer have a founder at the helm. 

Kering is said to hold exploratory talks on deal for Moncler 

(Bloomberg) Kering SA has held exploratory talks with Moncler SpAabout a potential deal for the Italian skiwear 

maker, people with knowledge of the matter said. Senior executives at Kering, the owner of Gucci and Saint Laurent, 

and Moncler have held preliminary discussions about a combination, according to the people. There’s no certainty 

the talks will lead to a transaction, the people said, asking not to be identified because the information is private.  

Shares of Moncler have risen 33% this year, giving it a market value of about 10bn euros. Any takeover would require 

Kering CEO Francois-Henri Pinault to win over Moncler’s Remo Ruffini, who is the company’s biggest shareholder. 

Amazon faces widening US antitrust scrutiny in cloud business 

(Bloomberg) US antitrust enforcers have broadened their scrutiny of Amazon.com Inc. beyond its retail operations to 

include its massive cloud-computing business, according to people familiar with the matter. Investigators at the US 

Federal Trade Commission have been asking software companies recently about practices around Amazon’s cloud 

unit, known as Amazon Web Services, said the people. The outreach by the FTC signals that the agency, which is 

already looking at Amazon’s conduct in its vast online retail business, is taking a broader look at the company to 

determine whether it could be violating antitrust laws and harming competition. 

 TOP SELECTED NEWS 
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      APPENDIX & DISCLAIMER 

This document is for information purposes only and does not take account of the specific circumstances of any recipient. The in-

formation contained herein does not constitute the provision of investment advice. It is not intended to be and should not be con-

strued as a recommendation, offer or solicitation to acquire, or dispose of, any of the financial instruments mentioned in this docu-

ment and will not form the basis or a part of any contract or commitment whatsoever. 

The information in this document is based on data obtained from sources believed by Bank of Beirut to be reliable and in good 

faith, but no representations, guarantees or warranties are made by Bank of Beirut with regard to accuracy, completeness or suit-

ability of the data. The opinions and estimates contained herein reflect the current judgment of the author (s) on the data of this 

document and are subject to change without notice. The opinions do not necessarily correspond to the opinions of Bank of Beirut. 

Bank of Beirut does not have an obligation to update, modify or amend this document or to otherwise notify a reader thereof in 

the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently 

becomes inaccurate. 

The past performance of financial instruments is not indicative of future results. No assurance can be given that any opinion de-

scribed herein would yield favorable investment results. Any forecasts discussed in this document may not be achieved due to 

multiple risk factors including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete 

and accurate information and/or the subsequent transpiration that underlying assumptions made by other sources relied upon in 

the document were inapposite. 

Neither Bank of Beirut nor any of its respective directors, officers or employees accepts any responsibility or liability whatsoever for 

any expense, loss or damages arising out of or in any way connected with the use of all or any part of this document. 

This document is for the use of the addressees only and may not be reproduced, redistributed or passed on to any other person or 

published, in whole or in part, for any purpose, without the prior, written consent of Bank of Beirut. The manner of distributing this 

document may be restricted by law or regulation in certain countries, including the United States. Persons into whose possession 

this document may come are required to inform themselves about and to observe such restrictions. By accepting this document, 

a recipient hereof agrees to be bound by the foregoing limitations. 
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